AGRICULTURE

CME GROUP BLACK SEA WHEAT AND
CORN CONTRACTS

Launched in December 2017, CME Group's cash-settled (Platts) Black Sea Wheat and Corn futures
contracts, and options subsequently listed, have been widely adopted by physical market participants to

manage price and counterparty risk in the Black Sea grain cash markets. 320,000 lots, equivalent to 16

million tonnes, of Black Sea futures and options were traded, cleared and settled between launch and July

2019, with no defaults, reflecting the appeal of counterparty guarantee and hedge effectiveness of the

contracts for clients with exposure to the region.

Black Sea Contracts are Cleared

Black Sea wheat futures and options are cleared by CME
Group. CME Group is the central counterparty to all trades,
thereby protecting customers from defaults and subsequent
losses. This is not the case with OTC/bilateral trades between
two parties, where there is no protection from default.

The cleared nature of CME's Black Sea Wheat and Corn
contract has supported their quick adoption as a price risk
management tool by a wide range of physical market
participants, including producers, exporters, trading houses,
and processors. By end July 2019, average daily volume
reached 600 lots of Black Sea Wheat futures and 200 lots of
options (equivalent to 40,000 tonnes of wheat daily) were
traded and settled, with no defaults. July 2019 combined
Black Sea Wheat futures and options hit an open interest on
39,000 lots,an increase of 50% year on year. Black Sea corn
futures open interest and average daily volume have seen
substantial year-on-year growth. By end July 2019, corn
volumes totaled 23,000 lots (1.15 million tonnes of corn), an
increase of 345% compared to the same period in 2018.
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Black Sea Contracts Hedge Effectiveness

Hedge Effectiveness (R2) reflects how much price risk can
be diminished when using a futures contract to hedge cash
price exposure — 1.0 is a perfect hedge and a figure above
0.75 represents an effective hedge. Black Sea Wheat futures
are a highly effective hedge for FOB Black Sea wheat cash
markets, with hedge effectiveness equal to 0.94 for Russian
12.5% protein wheat and 0.88 for Ukrainian 11.5% protein
wheat. As a hedging mechanism, Black Sea Corn futures are
highly correlated with Ukrainian Domestic CPT and FOB Black
Sea prices, with hedge effectiveness equal to 0.76 and 0.85
respectively.
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Accessing the Black Sea Contracts to Manage Price
and Counterparty Risk

CME Group's new cash-settled (Platts) Black Sea Wheat

and Black Sea Corn futures and options contracts are

well positioned to provide Black Sea grain cash market
participants with effective price risk management, along with
confidence that contracts will be performed.

For more information on the contracts, daily settlement prices, and how to access the contracts to trade,

please visit www.cmegroup.com/blacksea or email blacksea@cmegroup.com today.

cmegroup.com

Helping the World Advance: CME Group is comprised of four designated contract markets (DCMs), the Chicago Mercantile Exchange Inc ("“CME"), the Chicago Board of Trade, Inc. ("“CBOT"), the New York
Mercantile Exchange, Inc. ("NYMEX"), and the Commodity Exchange, Inc. ("COMEX"). The Clearing Division of CME is a derivatives clearing organization ("DCO") for CME Group's DCMs. Exchange traded
derivatives and cleared over-the-counter (“OTC") derivatives are not suitable for all investors and involve the risk of loss. Exchange traded and OTC derivatives are leveraged instruments and because
only a percentage of a contract'’s value is required to trade, it is possible to lose more than the amount of money initially deposited. This communication does not (within the meaning of any applicable
legislation) constitute a Prospectus or a public offering of securities; nor is it a recommendation to buy, sell or retain any specific investment or service. The content in this communication has been
compiled by CME Group for general purposes only and is not intended to provide, and should not be construed as, advice. Although every attempt has been made to ensure the accuracy of the information
within this communication as of the date of publication, CME Group assumes no responsibility for any errors or omissions and will not update it. Additionally, all examples and information in this
communication are used for explanation purposes only and should not be considered investment advice or the results of actual market experience. All matters pertaining to rules and specifications herein
are made subject to and superseded by official CME, CBOT, NYMEX and COMEX rulebooks. Current rules should be consulted in all cases including matters relevant to contract specifications. CME Group
does not represent that any material or information contained in this communication is appropriate for use or permitted in any jurisdiction or country where such use or distribution would be contrary to
any applicable law or regulation. In any jurisdiction where CME Group is not authorized to do business or where such distribution would be contrary to the local laws and regulations, this communication
has not been reviewed or approved by any regulatory authority and access shall be at the liability of the user. CME Group, the Globe Logo, CME, Globex, E-Mini, CME Direct, CME DataMine and Chicago
Mercantile Exchange are trademarks of Chicago Mercantile Exchange Inc. CBOT and the Chicago Board of Trade are trademarks of the Board of Trade of the City of Chicago, Inc. NYMEX and ClearPort
are trademarks of New York Mercantile Exchange, Inc. COMEX is a trademark of Commodity Exchange, Inc.
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