{8 CME Group

Special Executive Report

DATE: September 22, 2020
SER#: 8591

SUBJECT: Amendments to the Daily Settlement Procedure Documents for Certain
CME and CBOT Equity Products

Effective Sunday, October 25, 2020 for trade date Monday, October 26, 2020, and pending all relevant
CFTC regulatory review periods, Chicago Mercantile Exchange Inc. (‘CME”) and The Board of Trade of the
City of Chicago, Inc. (“CBOT”) (collectively, the “Exchanges”) will amend the Daily Settlement Procedure
Documents relating to certain CME and CBOT futures and options on futures contracts (the “Contracts”)
described below in Exhibit A.

e E-mini S&P 500, S&P 500 and Micro E-mini S&P 500 index futures and options on futures

e E-mini Nasdaq 100 and Micro E-mini Nasdaq 100 index futures and options on futures

e E-mini Dow Jones Industrial Average and Micro E-mini Dow Jones Industrial Average futures and
options on futures

e E-mini Russell 2000 and Micro E-mini Russell 2000 index futures and options on futures

e Yen- and Dollar-denominated Nikkei 225 and E-mini Nikkei 225 index futures and options

Specifically, the Exchanges are implementing amendments to change the daily settlement price
determination period of the Contracts from 3:15 p.m. Central Time (CT) to 3:00 p.m. CT. The amendments
will synchronize settlement times of the Contracts with the related cash equity market.

Amendments to the Daily Settlement Procedure Documents of the Contracts are set forth in blackline format
in Exhibit B below.

Inquiries regarding the aforementioned may be directed to the CME Group Global Command Center at
312.456.2391. Questions regarding this Special Executive Report may be directed to the CME Global
Command Center at 800.438.8616, in Europe at 44.800.898.013, in Asia at 65.6532.5010, or
GCC@cmegroup.com.


mailto:GCC@cmegroup.com

Exhibit A

CMEProducts CMEProducts

E-mini Nasdag-100 End-of-Month Options

Nikkei/Y en Futures

E-mini Nasdag-100 Futures

Options on Micro E-mini Nasdag-100 Index Futures

E-mini Nasdag-100 Options

Options on Micro E-mini Nasdag-100 Index Futures - Week 1

E-mini Nasdag-100 Weekly Options - Week 1

Options on Micro E-mini Nasdag-100 Index Futures - Week 2

E-mini Nasdag-100 Weekly Options - Week 2

Options on Micro E-mini Nasdag-100 Index Futures - Week 3

E-mini Nasdag-100 Weekly Options - Week 3

Options on Micro E-mini Nasdag-100 Index Futures - Week 4

E-mini Nasdag-100 Weekly Options - Week 4

Options on Micro E-mini Standard and Poors 500 Stock Price Index Futures

E-mini Nikkei 225 - Yen denominated Futures

Options on Micro E-mini Standard and Poors 500 Stock Price Index Futures - Week 1

E-mini Russell 2000 EOM Options

Options on Micro E-mini Standard and Poors 500 Stock Price Index Futures - Week 2

E-mini Russell 2000 Index Futures

Options on Micro E-mini Standard and Poors 500 Stock Price Index Futures - Week 3

E-mini Russell 2000 Options

Options on Micro E-mini Standard and Poors 500 Stock Price Index Futures - Week 4

E-mini S&P 500 EOM Options

S&P 500 EOM Options

E-mini S&P 500 Futures

S&P 500 Futures

E-mini S&P 500 Monday Weekly Options - Week 1

S&P 500 Monday Weekly Options - Week 1

E-mini S&P 500 Monday Weekly Options - Week 2

S&P 500 Monday Weekly Options - Week 2

E-mini S&P 500 Monday Weekly Options - Week 3

S&P 500 Monday Weekly Options - Week 3

E-mini S&P 500 Monday Weekly Options - Week 4

S&P 500 Monday Weekly Options - Week 4

E-mini S&P 500 Monday Weekly Options - Week 5

S&P 500 Monday Weekly Options - Week 5

E-mini S&P 500 Options

S&P 500 Options

E-mini S&P 500 Wednesday Weekly Options - Week 1

S&P 500 Wednesday Weekly Options - Week 1

E-mini S&P 500 Wednesday Weekly Options - Week 2

S&P 500 Wednesday Weekly Options - Week 2

E-mini S&P 500 Wednesday Weekly Options - Week 3

S&P 500 Wednesday Weekly Options - Week 3

E-mini S&P 500 Wednesday Weekly Options - Week 4

S&P 500 Wednesday Weekly Options - Week 4

E-mini S&P 500 Wednesday Weekly Options - Week 5

S&P 500 Wednesday Weekly Options - Week 5

E-mini S&P 500 Weekly Options - Week 1

S&P 500 Weekly Options - Week 1

E-mini S&P 500 Weekly Options - Week 2

S&P 500 Weekly Options - Week 2

E-mini S&P 500 Weekly Options - Week 3

S&P 500 Weekly Options - Week 3

E-mini S&P 500 Weekly Options - Week 4

S&P 500 Weekly Options - Week 4

E-miniRussell 2000 Weekly Options - Week 1

Y en Denominated Nikkei Stock Average Quarterly Options

E-miniRussell 2000 Weekly Options - Week 2

E-miniRussell 2000 Weekly Options - Week 3

E-miniRussell 2000 Weekly Options - Week 4

Yen Denominated Nikkei Stock Average Serial Options
CBOT Products
E-mini Dow ($5) End of Month Options

Micro E-mini Nasdag-100 Index EOM Options

E-mini Dow ($5) Futures

Micro E-mini Nasdag-100 Index Futures

E-mini Dow ($5) Options

Micro E-mini Russell 2000 Index Futures

E-mini Dow ($5) Weekly Options - Week 1

Micro E-mini S&P 500 Index Futures

E-mini Dow ($5) Weekly Options - Week 2

Micro E-mini Standard and Poors 500 Stock Price EOM Options

E-mini Dow ($5) Weekly Options - Week 3

Nikkei Options

E-mini Dow ($5) Weekly Options - Week 4

Nikkei/USD Futures

Micro E-mini Dow Jones Industrial Average Index Futures




Exhibit B
Settlement Procedure Document

(additions underlined; deletions struck-through)

CME S&P 500, E-Mini S&P 500, Micro E-mini S&P 500
Futures Daily Settlement Procedure

Normal Daily Settlement Procedure

Daily settlement of the S&P 500 (SP) and E-Mini S&P 500 (ES) and Micro E-mini S&P 500 (MES) futures are
settled according to the procedure below. Daily settlement of the E-Mini S&P 500 futures (ES) and Micro E-
mini S&P futures (MES) are equal to the daily settlement price of the S&P 500 futures (SP), rounded to the
nearest tradable tick.

Lead month

The lead month is the anchor leg for settlements and is the contract expected to be the most active.

Tier 1: The volume-weighted average price (“VWAP”) of all trades executed-inthe-full-sized-futures-contract
on-the-trading-floerand in the E-mini futures contract executed on CME Globex will be calculated for
the designated lead month contract from 15—1439———15—1590 14:59: 30 to 15:00: OO Central Tlme

“CT"), the settlement period. A

combined VWAP for the designated lead month will be rounded to the nearest .10 index point.

Tier 2: If no trades in the lead month occur between 15:34:30-and-15:15:00 14:59:30 and 15:00:00 CT, then
the contract month settles to the midpoint of the Bid/Ask between 15:14:30-and-15:15:00 14:59:30 to
15:00:00 CT, the settlement period.

Tier 3: If a two-sided market is not available during the settlement period, then the cash index will be used in
the following Carry calculation to derive a settlement price.

Index price + [(Days to expiration/ 365) x Interest rate x Index price)]

Second Month

When the lead month is the expiry month, then the second month is defined as the calendar month
immediately following the lead month. When the lead month is not the expiry month, then the second month
is defined as the first expiring non-lead month.

Tier 1: The second contract month will settle to the eembined VWAPs of the lead month-second month
spread trades between 15:34:30—and—15:15:00 14:59:30 to 15:00:00 CT, using the same
methodology as described above.

Tier 2: If there are no spread trades between 15:34:30-and-15:15:00 14:59:30 to 15:00:00 CT, then the last
spread trade price is applied to the lead month settle to derive the second month settle.




If the last spread trade is outside of the spread’s Bid/ Ask, then the bid or ask price that is closer to
the last spread trade is applied to the lead month settle to derive the second month settle.

Tier 3: If there is no spread market information available then the cash index will be used in the following
Carry calculation to derive a settlement price

Index price + [(Days to expiration/ 365) x Interest rate x Index price)]

Back Months

To derive settlements for all remaining months, the following Carry calculation will be used to derive &
settlement prices provided that this value does not violate the bid or ask between 15:14:30-and-15:15:00
14:59:30 to 15:00:00 CT for the respective outrights.

Index price + [(Days to expiration/ 365) x Interest rate x Index price)]

Note

The Index Price used in the Carry calculation in this methodology, ferfutures-that-settle-at-a-different-time
i - will be the a—Synthetic’ Cash Equity Index price. Fhis—Synthetic’

A

Synthetictndex—price- The Interest Rate component used in the Carry calculation in this methodology is
derived by subtracting expected dividends from a normalized interest rate curve.

If you have any questions, please call the CME Global Command Center at 800.438.8616, in Europe at
44.800.898.013, or in Asia at 65.6532.5010.

Note: In the event the aforementioned calculations cannot be made or if CME Group staff, in its sole discretion,
determines that anomalous activity produces results that are not representative of the fair value of the contract,
staff may determine an alternative settlement price.




CME and CBOT Equity Index Daily Settlement Procedure

Normal Daily Settlement Procedure

Daily settlements of the CME Equity Index futures E-mini Nasdaq 100 (NQ), Micro E-mini Nasdaqg (MNQ), E-
mini Dow (YM), Micro E-mini Dow (MYM), E-mini Russell 2000 (RTY), Micro E-mini Russell 2000 (M2K),
Nikkei Yen (NIY), Nikkei Dollar (NKD) are determined by CME Group staff based on trading and market
activity on CME Globex.

Lead Month
The lead month is the anchor leg for settlements and is the contract expected to be the most active.

Tier 1: If the lead month contract trades on Globex between 15:14:30-and-15:15:00 Central- Fime (CT)
14:59:30 and 15:00:00 Central Time (CT), the settlement period, then the lead month settles to the

volume-weighted average price (VWAP) of the trade(s) during this period.

Tier 2: If no trades in the lead month occur on Globex between 15:14:30-and-15:15:00Central Fime{(CH
14:59:30 and 15:00:00 CT, then the contract month settles to the midpoint of the Bid/Ask between

15:14:30-and-15:15:00 Central Fime{CT) 14:59:30 and 15:00:00 CT, the settlement period.

Tier 3: If a two sided market is not available on Globex during the closing period, then the cash index will be
used in the following Carry calculation to derive a settlement price.

Index price + [(Days to expiration/ 365) x Interest rate x Index price)]

Second Month

When the lead month is the expiry month, then the second month is defined as the calendar month
immediately following the lead month. When the lead month is not the expiry month, then the second month
is defined as the first expiring non-lead month.

Tier 1: If the lead month-second month spread trades on Globex between 15:14:30-and-15:15:00-Central
Fime{CH 14:59:30 and 15:00:00 CT, then the spread VWAP is calculated, rounded to the spread’s
nearest tradable tick and then applied to the lead month settle to derive the second month settle.

Tier 2: If there are no spread trades on Globex between 15:14:30-and-15:15:00-Central Fime(CH 14:59:30
and 15:00:00 CT, then the last spread trade price is applied to the lead month settle to derive the

second month settle.

Tier 3: If the last spread trade is outside of the spread’s Bid/ Ask, then the bid or ask price that is closer to
the last spread trade is applied to the lead month settle to derive the second month settle.

Tier 4: If there is no spread market information available on Globex, then the cash index will be used in the
following Carry calculation to derive a settlement price

Index price + [(Days to expiration/ 365) x Interest rate x Index price)]



Back Months

To derive settlements for all remaining months, the following Carry calculation will be used to derive &
settlement prices provided that this value does not violate the bid or ask between 15:14:30-and-15:15:00
Central Fime{(CTH) 14:59:30 and 15:00:00 CT for the respective outrights.

Index price + [(Days to expiration/ 365) x Interest rate x Index price)]

If you have any questions, please call the CME Global Command Center at 800.438.8616, in Europe at
44.800.898.013, or in Asia at 65.6532.5010.

Note: In the event the aforementioned calculations cannot be made or if CME Group staff, in its sole discretion,
determines that anomalous activity produces results that are not representative of the fair value of the contract,
staff may determine an alternative settlement price.




